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On Aug. 9, President Bill Clinton's administration authorized US$10.3 million in economic
assistance to Nicaragua. The package is the first installment of a total of US$30 million in aid the
administration expects to deliver to Nicaragua this year. Under an amendment to the foreign
aid appropriations bill, aid to Nicaragua was suspended because of outstanding claims by US
citizens against the government of Nicaragua. The claimants are seeking compensation for property
confiscated by the previous Sandinista government during the period 1979-1990 (see NotiSur,
07/27/95). To remove the suspension, the amendment required the administration to seek a waiver
from Congress before the end of July, certifying that Nicaragua is making satisfactory progress in
settling these claims.
On July 28, Secretary of State Warren Christopher signed the waiver freeing up the aid funds. The
waiver also removes a requirement of the amendment that obligates the US to block Nicaraguan
loan requests to the World Bank and other international lending institutions. A State Department
spokesperson said that resuming the flow of aid will permit Nicaragua "to move rapidly" in
resolving the claims of US citizens.
According to State Department figures, the Nicaraguan government has been resolving these
cases at the rate of 48-50 per month so far this year, compared with only six or seven per month
during 1994. But Sen. Jesse Helms (R-NC), chairman of the Senate Foreign Relations Committee and
author of the amendment, said 1,000 property claims brought by US citizens remain unresolved.
He criticized the Clinton administration for not using the pressure of aid suspension to force an
immediate resolution of all the outstanding claims. Of the US$10.3 million package, US$4.5 million is
allocated for "strengthening democratic institutions."
In signing the assistance agreement in Managua, US Embassy commercial attache Heather
Hodges said the funds were to insure that the electoral process in the 1996 general elections is
"transparent and efficient." A further US$4.8 million is in the form of corn and wheat shipments
to the Nicaraguan government. These commodities will be sold at local market prices, conserving
foreign reserves that would otherwise be spent on imports. The remaining US$1 millon is to be
spent on environmental education. This part of the aid package, said Hodges, reflects the US
commitment to assist Nicaragua's transition to sustainable economic development.
Besides the obstacle of the Helms Amendment, the administration's aid requests to Congress have
been dramatically reduced. Congress cut the president's original request of US$55 million in aid
to Nicaragua for this year to US$30 million. By comparison, Congress approved US$91 million
in aid to Nicaragua for 1994. (Sources: Associated Press, 08/02/95; Agencia Centroamericana de
Noticias Spanish News Service, 08/08/95; Agence France-Presse, 07/31/95, 08/01/95, 08/09/95; Reuter,
08/09/95)
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